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Council Meeting: September 30, 2008 

 

SUBJECT:  Acceptance of Donation from Kaiser Permanente for Funding of a 
Traffic Study and Approval of Budget Modification No. 10 

REPORT IN BRIEF 

The City has received an offer of donation of $ 46,530 to fund the completion of 
a traffic study of access alternatives to the Kaiser Santa Clara Medical Center 
facility. Kaiser Permanente and others requested that a study be completed to 
consider allowing left turns out of the Santa Clara facility onto Homestead 
Road.  The City Council, as part of its 2008 Study Issues process, approved a 
study (contingent upon funding from Kaiser Permanente) of access alternatives, 
including allowing left turns out of the facility onto Homestead Road.  The 
study issue paper is included as Attachment A.   
  
EXISTING POLICY
  
Council Policy Manual:   Allow the solicitation of donations, contributions and 
sponsorships to support City programs, events and services.  
  
For donations, contributions or sponsorships with values $35,000 or more, as 
estimated by the donor, a Report to Council will be written outlining its 
purpose and the advantages and disadvantages of accepting the gift. The gift 
shall not be accepted until City Council has approved its acceptance. For 
monetary donations, it will be stated in the Report to Council if the gift is a 
one-time contribution for a specific purpose or a contribution where the 
principal could be invested and the interest used to support all or part of a 
special project or program for a number of years.  
  
The City will not undertake sponsorships or accept contributions that: 

A. Require the City’s written or spoken endorsement of commercial 
products, services, companies or individuals; 

B. Limit the City’s ability to carry out its functions fully and impartially; 
C. Result in additional ongoing operating costs for which a funding source 

has not been identified and approved by Council;  
D. Restrict access to the City’s event by the widest audience possible; 
E. Personally benefit individual City employees; 
F. Result in conflicts of interest; 
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G. Expect City staff or policy makers to return the favor through action on 

a City program or policy (recognition appropriate to the level of 
contribution would not be considered as “returning the favor”); 

H. Result in repeated solicitations from the same donor; 
I. Give a sponsor influence over the City and/or access to restricted 

information; 
J. Involve an association with gambling, tobacco, or pornography; or 
K. Imply City endorsement of political or religious views, or of contentious 

community issues. 
 
Land Use and Transportation Element C3.1.4, Study and implement physical 
and operational improvements to optimize roadway and intersection capacities. 
  
DISCUSSION
  
The City’s Administrative Policy lays out procedures for accepting donations.  
This donation falls within acceptable practice as stated by the Administrative 
Policy.  The proper administrative procedures have been followed governing 
acceptance of the funds.   
 
The City Council approved a 2008 study issue to examine alternatives for 
access to the Kaiser Permanente Santa Clara Medical Center.  The Center is 
located on the border of Sunnyvale and Santa Clara on Homestead Road.  The 
study issue was contingent on Kaiser Permanente providing funds to complete 
the study.  Staff issued a request for quotations for traffic engineering services 
to complete the study.  This resulted in a determination that completing the 
study would require $46,530 in funding. Kaiser recently indicated that they are 
willing to provide the necessary funds to complete the study (donation letter, 
Attachment B).    
  
FISCAL IMPACT 
  
Approval of this budget modification has no net fiscal impact to the City, as all 
expenditures related to the completion of this study will be covered by the 
Kaiser Permanente donation.  Budget Modification No. 10 has been prepared to 
accept a $46,530 donation from Kaiser Permanente and appropriate it a new 
project for the traffic study of access alternatives to the Kaiser Santa Clara 
Medical Center facility.    
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BUDGET MODIFICATION NO. 10 

FISCAL YEAR 2008/2009 
 

 
  

Current 
 Increase 

(Decrease) 
  

Revised 
General Fund 
 
Revenues: 
Kaiser Permanente Donation 
 

 
$ 0 

  
$ 46,530 

  
$46,530 

Expenditures: 
New Project –Alternatives for 
Access to the Kaiser Permanente 
Santa Clara Medical Center 
Study 

 
 
 

$   0 

  
 
 

$ 46,530 

  
 
 

$46,530 

 

 
PUBLIC CONTACT 
 
Public contact was made by posting the Council agenda on the City’s official-
notice bulletin board outside City Hall, in the Council Chambers lobby, in the 
Office of the City Clerk, at the Library, Senior Center, Community Center, and 
Department of Public Safety; posting the agenda and report on the City’s Web 
site; and making the report available at the Library and the Office of the City 
Clerk.
 

ALTERNATIVES
  

1. Accept the donation of $46,530 from Kaiser Permanente, appropriate 
these funds to a new project for the traffic study of access alternatives to 
the Kaiser Santa Clara Medical facility, and approve Budget Modification 
No. 10.  

2. Do not approve acceptance of the donation and forego the donation of 
funds to complete a traffic study. 

  
RECOMMENDATION
  

Staff recommends Alternative 1:  Accept the donation of $46,530 from 
Kaiser Permanente, appropriate these funds to a new project for the traffic 
study of access alternatives to the Kaiser Santa Clara Medical facility, and 
approve Budget Modification No. 10.  
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Reviewed by: 
 
 
Marvin A. Rose, Director of Public Works 
Prepared by: Jack Witthaus, Transportation and Traffic Manager 
 
 
Reviewed by: 
  
 
Mary J. Bradley 
Director of Finance  

 
Approved by: 

Amy Chan 
City Manager 
 
 
Attachments 
A. Study Issue Paper 

B. Donation Letter and Clarifying Email 
















