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SUBJECT:   Approval of Resolution to Apply for an Infill Infrastructure Grant 
from the State of California Department of Housing and Community 
Development for $6,660,640. 
 
REPORT IN BRIEF 
The Department of Community Development is seeking Council approval by 
Resolution (Attachment A) to submit an application on the City’s behalf, with Mid-
Peninsula Housing Coalition (MPHC) as co-applicant, for an Infill Infrastructure 
Grant (IIG) in the amount of $6,660,640 from the State of California Department of 
Housing and Community Development (HCD). If the City is awarded this grant, it 
would loan the grant funds to MPHC in the form of a long-term loan consistent 
with the IIG program guidelines, to pay for eligible infrastructure improvements 
related to the Fair Oaks Senior Housing Project.  HCD requires applicants to 
provide a resolution approved by their governing bodies (Council) authorizing the 
application for this grant.  The draft resolution in Attachment A to this Report 
follows the template required by HCD for the authorizing resolution.   
 
BACKGROUND 
On March 3, 2009, the City Council approved a Disposition and Development 
Agreement (DDA) with MPHC to facilitate development of an affordable senior 
housing project on County property adjacent to the Valley Health Center, in order 
to help meet the increasing need for more affordable housing for very low income 
seniors in the Sunnyvale area.  At the same meeting, Council also approved a 
rezoning and special development permit for the project.  The senior housing will 
be affordable to very low and extremely low income seniors, under several long-
term regulatory agreements with various funding agencies, including the City, the 
County Housing Authority/HUD, and the State, among others.  The IIG program is 
a relatively new source of funding for affordable and mixed income housing 
projects.  It was authorized and funded by Proposition 1C in 2006.  The Fair Oaks 
senior housing project meets the funding criteria of the IIG program, and includes 
several infrastructure requirements that qualify for IIG funding. 
 
EXISTING POLICY 
The Housing and Community Revitalization Sub-Element of the Sunnyvale 
General Plan contains two goals relevant to this project: 

 Goal E: Maintain and increase housing units affordable to households of all 
income levels and ages. 

 Goal F: Improve housing conditions for people with special needs: Assist new 
housing developments and housing support services for the elderly. 
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DISCUSSION 
On January 30, 2009, HCD issued a Notice of Funding Availability (NOFA) for the 
IIG Program.  This program, funded by bonds authorized by the voters under 
Proposition 1C of 2006, provides gap funding for infrastructure improvements 
necessary for specific residential or mixed-use infill development projects.   
 
The total maximum grant amount is based on the number of units in the 
Qualifying Infill Project or Qualifying Infill Area, the bedroom count of these units, 
and the density and affordability of the housing to be developed.  Applications are 
due by April 1, 2009, and HCD expects to issue awards to successful applicants in 
June 2009.   
 
If awarded, the grant funds would be awarded to the City and allocated to MPHC 
as progress payments, for the following costs associated with the: site preparation, 
utilities, surface improvements, landscape and amenities, parking, environmental 
mitigation, and traffic and park impact fees for the Fair Oaks Senior Housing 
Project, located at 660 S. Fair Oaks.    
 
FISCAL IMPACT 
Applying for the IIG Program will not impact the City’s General Fund. If awarded, 
administration of the grant can be provided with current staff of the Housing 
Division.   
 
PUBLIC CONTACT 
Public contact was made by posting the Council agenda on the City's official-notice 
bulletin board outside City Hall, at the Sunnyvale Senior Center, Community 
Center and Department of Public Safety; and by making the agenda and report 
available at the Sunnyvale Public Library, the Office of the City Clerk and on the 
City's Web site.  
 
ALTERNATIVES 

1. Approve the attached Resolution (Attachment A) and authorize staff to 
apply, as a co-applicant with MPHC, for the IIG for infrastructure 
improvements for $6,660,640 for the Fair Oaks Senior Housing Project.   

2. Other action as approved by Council.  
 
RECOMMENDATION 
Staff recommends Alternative No. 1: Approve the attached Resolution (Attachment 
A) and authorize staff to apply, as a co-applicant with MPHC, for the IIG for 
infrastructure improvements for $6,660,640 for the Fair Oaks Senior Housing 
Project.  If awarded, the IIG provides assistance for infrastructure improvement 
necessary to facilitate new infill housing development, such as the Fair Oaks 
Senior Housing Project.   
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Reviewed by: 
 
 
Hanson Hom, Director, Community Development 
Prepared by: Ernie DeFrenchi, Affordable Housing Manager 
 
Approved by: 
 
 
Gary M. Luebbers 
City Manager 
 
Attachments 

A. Resolution 
 
 


