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Council Meeting: May 5, 2009 
 
 

SUBJECT:   City of Sunnyvale Investment Report – 1st Quarter 2009 
 
BACKGROUND 
In accordance with Government Code Section 53646, staff is submitting the 
attached investment report for Council’s review. The report includes all 
investments managed by the City of Sunnyvale and provides information on the 
values (par, book and market), type of investment, issuer, maturity date and 
yield of each security. Summary information by type of security and detailed 
information on each security is provided. An evaluation of portfolio 
performance this accounting period compared to the previous accounting 
period and compared to the same accounting period of last fiscal year is also 
included. 
 
Securities are priced by an independent pricing service at the end of every 
accounting period. In some cases, the City may have investments with a 
current market value that is greater or less than the recorded value. These 
changes in market value are due to fluctuations in the marketplace having no 
effect on yield, as the City does not intend to sell securities prior to maturity. 
 
The market value is higher than recorded value for this quarter due to changes 
in the market as mentioned in the previous paragraph. 
 
DISCUSSION 
In light of the current turmoil in the financial markets, staff continues to 
remain fiscally conservative and focus investment decisions in accordance with 
safety, liquidity and yield in that order. Safety of principal is the foremost 
objective of the investment program. 
 
Diversification is required in order that potential losses on individual securities 
do not exceed the income generated. The City’s investment policy addresses 
diversification as follows: No more than 5% of the total portfolio may be 
invested in securities of any single issuer, other than the U.S. Government, its 
agencies and instrumentalities and the State’s Local Agency Investment Fund 
(LAIF.) There are no limitations on investments issued by the U.S. Treasury. 
Securities issued and fully guaranteed by a federal agency or Government 
Sponsored Enterprise are limited to no more than 30% of the portfolio. No more 
than 20% of the portfolio may be invested in LAIF. Our portfolio fully complies 
with these limitations.  The individual investments may be seen in Attachment 
A of this report.  
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Because U.S. Treasury obligations are considered to be the safest investment 
vehicle, currently many market participants are investing heavily in these 
instruments due to the current financial panic. As this flight to quality 
continues, increasing demand for U.S. Treasury securities has caused yields on 
these conservative investments to decline significantly. This will have a 
negative impact on the City’s investment earnings. 
 
Staff has purchased some Variable Rate Demand Obligations with tender rights 
as an alternative investment to Treasuries. While these bonds have long final 
maturities, the tender right of the bondholder on seven days notice effectively 
converts them to the equivalent of a short term investment.  Council may recall 
that permission to purchase this investment type was granted on October 14, 
2008. 
 
The duration of the instability of the market is not known. Staff will keep the 
Council apprised of changes in the market that affect the investment portfolio 
as necessary. 
 
FISCAL IMPACT 
Interest earnings for FY 2008/2009 as of Period 10 for all City funds totaled 
$4,929,819.18. 
 
PUBLIC CONTACT 
Public contact was made by posting the Council agenda on the City's official-
notice bulletin board outside City Hall, in the Council Chambers lobby, in the 
Office of the City Clerk, at the Library, Senior Center, Community Center and 
Department of Public Safety; posting the agenda and report on the City's Web 
site; and making the report available at the Library and the Office of the City 
Clerk. 
 
RECOMMENDATION 
It is recommended that the City Council receive and file the investment report. 
 
 
Reviewed by: 
 
 
 
___________________________________ 
Mary J. Bradley, Director, Finance 
Prepared by: Therese B. Balbo, Finance Manager 
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Approved by: 
 
 
 
___________________________________ 
Gary Luebbers 
City Manager 
 
 
Attachments 

City of Sunnyvale’s FY 2008/2009 Period 10 Investment Report 
 
 



  

    CITY OF SUNNYVALE 
 

PORTFOLIO EVALUATION PERIOD 10 FY 2008/2009 
 
 

INFORMATION UPDATE: 
 
Pursuant to the California Government Code, attached is detailed information on 
all securities, investments, and moneys held by the City. I hereby certify that the 
City’s portfolio complies with the City’s adopted Investment Policy and the 
reporting requirements of State Law, and that sufficient funds are available to 
meet expenditure requirements for the next 6 months, ending November 2009. 
 
 
Date: April 17, 2009 
 
 
               
      Mary J. Bradley, Director of Finance 
   
cc: Members of the City Council 
      City Manager 
  



PORTFOLIO EVALUATION - PERIOD 10 FY 2008/2009 (3/8/2009 - 4/4/2009)

DESCRIPTION
DOLLAR 
AMOUNT

FY 08/09 PERIOD 10 
(3/8/09 - 4/4/09)

FY 08/09 PERIOD 9 
(2/8/09 - 3/7/09)

FY 07/08 PERIOD 10 
(3/9/08- 4/5/08)

TOTAL PORTFOLIO MARKET VALUE $240,743,602.70 $243,042,096.29 $243,850,503.24
AVERAGE LIFE OF PORTFOLIO (DAYS) 208 204 174
CITY - WEIGHTED YIELD (Current Period) 2.33% 2.39% 3.98%
STATE POOL YIELD 1.80% 1.85% 3.71%
90 DAY T-BILL RATE (Current Period) 0.20% 0.28% 1.17%
VARIANCE FROM CITY YIELD 2.13% 2.11% 2.81%
1 YEAR TREASURY RATE (Current Period) 0.63% 0.66% 1.54%
VARIANCE FROM CITY YIELD 1.70% 1.73% 2.44%
TREASURY YIELD WITH SAME AVG LIFE AS PORTFOLIO 0.54% 0.57% 1.39%
VARIANCE FROM CITY YIELD 1.79% 1.82% 2.59%

TOTAL INVESTMENTS MATURING 
WITHIN 0 TO 1 YEAR $198,285,315.31 82.36% 85.51% 81.90%

TOTAL INVESTMENTS MATURING 
WITHIN 1 TO 3 YEARS $38,919,067.75 16.17% 13.04% 18.10%

TOTAL INVESTMENTS MATURING 
WITHIN 3 TO 5 YEARS $3,538,634.46 1.47% 1.46% 0.00%

TOTAL INVESTMENTS MATURING 
OVER 5 YEARS ** $585.18 0.00% 0.00% 0.00%

TOTAL $240,743,602.70 100.0% 100.0% 100.0%

** In accordance with Government Code 53601, the City Council, as part of the City’s investment program, granted express authority to 
invest in US Treasury and US Agency securities with final stated maturities up to seven years.  No investment shall be made in any other 
security type that at the time of investment has a term remaining to maturity in excess of five years unless granted express authority by the 
City Council to do so. 
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