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SUBJECT:   Award of Bid No. F0804-61 for Asphaltic Materials for 

Department of Public Works Pavement Operations 
 
 
BACKGROUND 
Emulsion oils, asphalt concrete, pavement reinforcement fabric and various 
filler and sealer materials are required by City street crews for the regular 
repair and maintenance of City streets and parking lots. Because of volatility in 
the market place, these items are typically competitively bid with firm fixed 
pricing for one-year periods without extension options. 
 
DISCUSSION 
Bid specifications were supplied by Public Works and Purchasing staff, and all 
potential local suppliers were directly notified that Invitation for Bids No. 
F0804-61 was available. Sealed bids were publicly opened on May 13, 2009. 
 
Responsive bids were received from two of the local asphaltic suppliers: Reed 
and Graham and Granite Construction. Granite Construction bid on six of the 
seventeen line items on the bid pages, and was higher than Reed and Graham 
on all of them. It is therefore recommended that a contract be awarded to Reed 
and Graham as the low bidder, effective July 1, 2009.  A separate blanket order 
will be established with Granite Construction, under the City Manager’s award 
authority, for back-up/emergency supply of materials.   
 
For FY 2009/2010, approximately $716,000 is budgeted in the Pavement 
Operations Program (118) for the maintenance of City streets and parking lots.  
Additional capital project expenditures will likely be necessary in conjunction 
with accelerated capital improvements under the Sunnyvale Works! program.  
Council approval of the FY 2009/2010 Budget will provide capital and 
operating program expenditure authorization for this contract.     
 
The following chart shows the Reed and Graham comparative pricing on high 
volume materials paid for the FY 2008/2009 contract versus bid pricing for the 
requested contract. 
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Item  
FY 

2008/2009
FY 

2009/2010 Difference
A.  Asphaltic Emulsion Oils 

1. Emulsion Oil SS-1-H 
(used for roadway patching) 

$2.38/gal $1.78/gal -25.2% 

2. Emulsion Oil PM-CRS-2H 
(used as a base for chip sealing) 

$2.69/gal $2.03/gal -24.5% 

3. Emulsion Oil CRO 
(used as a top seal coat) 

$1.85/gal $1.42/gal -23.2% 

B.  Asphaltic Concrete (Cold) 

1. ½” Max. Diameter $78.00/ton $72.00/ton -7.7% 

C.  Asphaltic Concrete (Hot) 
1. ½” Max. Diameter $75.00/ton $62.00/ton -17.3% 
2. ¾” Max. Diameter $75.00/ton $62.00/ton -17.3% 

 
Prices have moderated considerably over the prior year in large part due to 
previous declines in the price of oil.   
 
FISCAL IMPACT 
The Public Works Pavement Operations Program activities 118040 (Permanent 
Patching), 118060 (Double Chip Seal), and 118170 (Deep Lift Patching) have 
budgeted funds beginning in FY 2009/2010 for the required materials.  Funds 
are also budgeted in various capital projects.  Expenditures resulting from this 
contract will not exceed budgeted amounts.   
 
PUBLIC CONTACT 
Public contact was made by posting the Council agenda on the City's official-
notice bulletin board outside City Hall, in the Council Chambers lobby, in the 
Office of the City Clerk, at the Library, Senior Center, Community Center and 
Department of Public Safety; posting the agenda and report on the City's Web 
site; and making the report available at the Library and the Office of the City 
Clerk.  
 
RECOMMENDATION 
It is recommended that Council award a one-year contract for asphaltic 
materials on an “as needed” basis to Reed and Graham, Inc., of San Jose in 
substantially the same form as the attached draft Purchase Order. 
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Reviewed by: 
 
 
 
 

Mary J. Bradley, Director of Finance 
Prepared by: Pete Gonda, Senior Management Analyst, Finance 
 
 
Reviewed by: 
 
 
 
 
Marvin Rose, Director of Public Works 
 
 
 
Approved by: 
 
 
 
Gary M. Luebbers 
City Manager 
 
 
Attachment: 
A.  Draft Purchase Order 
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