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Council Meeting: August 10, 2010 
 
 

SUBJECT:   Approve an On-call Contract for Construction Management 
and Support Services in Conjunction with Sunnyvale Works! 
Projects (F1007-09) 

 

BACKGROUND 
Since the start of the Sunnyvale Works! program in Spring 2009, the City has 
awarded at least 30 contracts for “shovel ready” capital improvement projects 
and multiple construction design contracts, more than doubling customary 
averages.  Additional Sunnyvale Works! projects are anticipated over the next 
year.  Each of these projects requires careful management of contractors in the 
field and of work progress to meet established construction deadlines.  The 
Public Works Department is not sufficiently staffed to handle this substantial 
increase in workload.  The situation has been compounded by the extended 
absence of the Assistant City Engineer.   
 

Council awarded a six-month contract to CSG Consultants, Inc. in November 
2009 in the amount of $341,250 to assist the Department of Public Works 
Engineering Division in managing the significant increase in capital 
improvements.  This contract has been expended, and approval is requested to 
establish a new contract with CSG Consultants through the end of FY 
2010/2011.  The total amount requested for the next 10 ½ months is $754,400 
for on-call construction management/support and engineering services.  This 
amount is based on approximately 112 hours per week among three key 
contract positions:  Principal Engineer, Construction Manager and Associate 
Engineer.  The amount of hours represents a 24% increase in work hours over 
the previous contract, largely due to the number and scale of Sunnyvale 
Works! projects in process, as well as those anticipated in this fiscal year.     
 

It should be noted that CSG Consultants has agreed to hold pricing at 2009 
rates even though it has implemented hourly price increases of 5.7% for 
Principal Engineer, 7.1% for Construction Manager, and 4.2% for Associate 
Engineer.     
 

DISCUSSION 
Customarily, staff would issue a Request for Proposals (RFP) for a contract of 
this scope to ensure that the City is receiving the best value for services 
received (even though this type of professional service can be exempted from 
the competitive proposal process per Section 2.08.070(b)(1) of the Sunnyvale 
Municipal Code).  Given the number of accelerated capital projects in process 
and lack of available staff to manage them, and due to the critical nature of the 
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work needed to ensure successful/timely completion of multiple projects, staff 
has not undertaken a competitive proposal process for this particular contract.   
 

CSG Consultants, Inc., is uniquely qualified to provide this type of staff 
augmentation, working exclusively with public agencies and providing 
construction management and support services to a number of Bay Area 
jurisdictions such as San Mateo, Redwood City, Pacifica, and Half Moon Bay. 
Though a competitive proposal process was not utilized for this contract or its 
predecessor, it should be noted that CSG Consultants has since been pre-
qualified in a number of service areas under the Sunnyvale Works! Pre-
qualification Program, including construction management services, streets 
and roadways, and water/wastewater utilities. 
      

Work performed under this contract will include the following services:  
Engineering design and administration, construction management, and 
construction inspections.   
 

Staff will reevaluate the need for this contract at the midway point, and may 
terminate it early if significant progress is made on current projects, contingent 
upon the return of the Assistant City Engineer or the addition of in-house 
staffing at a similar level of technical expertise. 
 

FISCAL IMPACT 
Sufficient funds are budgeted in various capital projects, including but not 
limited to: ARRA grant-funded project 828180 Homestead Road Pavement 
Overlay; Highway Bridge Rehabilitation grant-funded projects 825610 Fair 
Oaks Bridge Rehabilitation over Caltrain and Hendy, and Calabazas Creek 
Bridge Replacement; Projects 818100/819610 Public Safety Buildings – Roofs 
and HVAC; several utilities projects, including 815203 Replacement of 
Water/Sewer Supervisory Control System, 825411 Hamilton Plant Emergency 
Generator and Mechanical Reconstruction, 825431 Well Connections to 
Transmission Main, and 825451 Citywide Water Main Replacements, and 
Water Pollution Control Plant related projects.  Work associated with this 
contract may also be expensed to Operating Program 307, Capital Project 
Administration. 
 

PUBLIC CONTACT 
Public contact was made by posting the Council agenda on the City's official-
notice bulletin board outside City Hall, in the Council Chambers lobby, in the 
Office of the City Clerk, at the Library, Senior Center, Community Center and 
Department of Public Safety; posting the agenda and report on the City's Web 
site; and making the report available at the Library and the Office of the City 
Clerk. 
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RECOMMENDATION 
It is recommended that Council award a contract to CSG Consultants, Inc. for 
on-call construction management and support services through June 30, 2011, 
in substantially the same form as the attached Consultant Service Agreement 
and in an amount not-to-exceed $754,400.  
 
 
Reviewed by: 
 
 
Grace K. Leung, Acting Director, Finance 
Prepared by: Pete Gonda, Purchasing Officer 
 
 
Reviewed by: 
 
 
Marvin Rose, Director, Public Works 
 
 
Approved by: 
 
 
Gary M. Luebbers, City Manager 
 
 
Attachments 

A.  Draft Consultant Services Agreement 
























