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SUBJECT:   Approval of Downtown Sunnyvale Business Improvement District 
Annual Report for FY 2010/2011 and Adoption of the Resolution of Intention to 
Reauthorize the Downtown Sunnyvale Business Improvement District for FY 
2011/2012 
 
REPORT IN BRIEF 
As part of the annual Downtown Sunnyvale Business Improvement District 
(BID) reauthorization, the BID Board (Board) is presenting the BID Annual 
Report for FY 2010/2011 for Council approval (Attachment A). 
 
The second part of the reauthorization is for Council to adopt the Resolution of 
Intention (ROI) (Attachment C). The ROI adoption begins the process for BID 
reauthorization for FY 2011/2012. Staff recommends that Council approve the 
BID Annual Report and adopt the Resolution of Intention to begin the process 
for reauthorization of the FY 2011/2012 Downtown Sunnyvale BID.  
 
 
BACKGROUND 
A BID is a private sector funding tool that provides funding for specific 
activities that must be reauthorized yearly by the City Council at the request of 
the businesses and/or the Board.  
 
Businesses pay into the BID based on the benefit they receive as members of 
the district.  The funds collected can only be used for projects within the BID 
boundaries. The BID maintains full control of all BID funds collected, which is 
a strong sales tool when asking for support from business owners at the time of 
BID annual approval.  
 
The formula for determining the BID assessment amount is determined by the 
Board, not the City. Assessments are levied on businesses on the basis of 
relative benefit from the activities to be funded. The City collects the fee on an 
annual basis. All assessment funds collected by the City are returned to the 
BID through annual contract agreements. The City does collect a fee for 
administrative costs associated with this service. The cost is reviewed and 
adjusted annually as needed. 
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Downtown Sunnyvale BID 
Approximately 129 businesses are located in the BID area, bounded by 
Sunnyvale, Iowa, Mathilda and Evelyn Avenues. The current Board members 
are: Joe Antuzzi, Il Postale Restaurant; Gary Hurd, French Quarter; Steve 
Graham, Rok Bistro;  Kathy Johnson, Broadcom, and Joel Wyrick, SDA/BID 
Executive Director (non-voting member). The Board has requested that the BID 
be reauthorized for FY 2011/2012. 
 
 
EXISTING POLICY 
Socio-Economic Element: Economy and Employment 
Policy 5.1B.2: Participate in partnerships with local industry/businesses in 
order to facilitate communication and address mutual concerns. 
 
Policy 5.1C.1: Support efforts to establish Sunnyvale's downtown area as a 
strong commercial center for the City. 
 
Land Use and Transportation Element 
Policy N1.13: Promote an attractive and functional commercial environment. 
 
Policy 2.5D2k: Continue to encourage pedestrian and commercial activity on 
the sidewalks of the historic 100 block of Murphy Avenue.   
 
 
DISCUSSION 
The Board requests the BID be continued for FY 2011/2012. As of February 
2011, the BID collected a total of $28,197 in assessments for FY 2010/2011.  
The proposed BID budget, as approved by the BID Board, for FY 2011/2012 is 
$140,630. This budget includes $29,510 from assessments; $90,000 from 
special events, such as the Summer Music Series, and grants in the amount of 
$11,500. The balance is from other miscellaneous sources. 
 
The BID continued to produce events within the BID area to promote and 
attract visitors to Downtown Sunnyvale. Some of the events include the 
Summer Music Series; The Jazz & Beyond Series and the Howl’oween Pet 
Parade. These events attract visitors and continue to provide about 70% of the 
BID’s annual revenue. Additional marketing was done through print media in 
the Sunnyvale Chamber of Commerce’s city map and continued enhancements 
to the BID’s website. The website includes an online listing of BID member 
businesses and updates on downtown events and projects. 
 
The BID Board holds monthly member meetings and continues to outreach to 
members through their email communications and by visiting business 
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owners. Since the creation of the BID, the Board has been a partner with the 
City and continues to provide a tool for staff to communicate with the 
businesses.  
 
If Council adopts the ROI, a public hearing is required to receive input from 
affected businesses regarding their issues, concerns, and support of a BID.  
The BID cannot be reauthorized if businesses paying more than 50% or more of 
the assessment file a protest.  
 
If authorized, the BID will use the same boundaries, benefit zones, and 
assessment methodology as in past years. They are: 
 

• BID Boundaries (Attachment B, Exhibit A): The boundaries were 
established based on the area in Downtown Sunnyvale that would 
benefit from a BID.  

• Benefit Zones: By law, the BID must show a relationship between the 
amount paid and the benefit received by each business. The same zones 
will be maintained with activities and events held to support all BID 
zones.  

• Assessment Methodology (Attachment A, Exhibit B): The methodology 
was determined by business type and business location. The intent is to 
make the assessment equitable to all businesses within the BID.  

 
The Sunnyvale Town Center area (Town Center) is included as a Zone C 
participant. Section 10.05 of the 2010 Amended Disposition and Development 
and Owner Participation Agreement (ADDOPA) between the Redevelopment 
Agency and Downtown Sunnyvale Mixed Use, LLC requires the developer to 
support a BID in Downtown Sunnyvale. Currently, there is only one business 
within Town Center that will be included on the invoice list. However, since the 
remainder of the project is on hold, the Board does not expect additional 
assessment funds from Town Center until the project is completed. 
 
In order for the BID to be reauthorized for FY 2011/2012, Council must adopt 
the ROI. The ROI describes proposed boundaries (Attachment B, Exhibit A) as 
well as the time and place for the public hearing, scheduled for May 10, 2011. 
Notice of the public hearing on the BID will be published in a local newspaper 
such as the Sunnyvale Sun or The Mercury News. 
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The City Council must hold the public hearing on May 10, 2011 to consider all 
oral and written protests received on or before that date regarding the BID 
reauthorization for FY 2011/2012. 
 
 
FISCAL IMPACT 
Staff time from the Department of Finance is provided at an estimated cost of 
$2,500 annually, which is currently budgeted in the department’s operations 
budget.  Because these costs are reimbursed by the BID, there is no impact to 
the General Fund for providing this service. 
 
 
PUBLIC CONTACT 
Public contact was made by posting the Council agenda on the City's official-
notice bulletin board outside City Hall, at the Sunnyvale Senior 
Center, Community Center and Department of Public Safety; and by making 
the agenda and report available at the Sunnyvale Public Library, the Office of 
the City Clerk and on the City's Website. Additional outreach was done by the 
BID Board through their email communications to their members. 
 
 
ALTERNATIVES 

1. Approve the BID Annual Report for FY 2010/2011 and adopt the 
Resolution of Intention and schedule a public hearing for May 10, 2011 
to reauthorize the Business Improvement District for FY 2011/2012 for 
Downtown Sunnyvale. 

2. Do not approve the BID Annual Report for FY 2010/2011 or the 
Resolution of Intention for BID reauthorization. 

3. Continue items and modify public hearing schedule to adhere with legal 
requirements for scheduling of actions. 

 
 
RECOMMENDATION 
Staff recommends approval of Alternative #1.   
 
The BID Board communicates with businesses within the BID boundaries to 
keep them informed about current projects affecting downtown as well as other 
issues and programs. The BID offers businesses the means to pool their 
resources by assessing themselves to collectively pay for programs which would 
not be possible on an individual basis. The BID Board holds a monthly meeting 
to keep businesses informed about current and future BID activities and 
opportunities. Also, the Board has continued to work to promote the downtown 
by maintaining their website (www.SunnyvaleDowntown.com), as well 
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as other promotions through its downtown events. These events include the 
Summer Music Series, the Jazz and Beyond Series, the Holiday Tree Lighting, 
and other seasonal events. BID members continue to volunteer their time in 
pursuing the success of the Downtown Sunnyvale BID.  
 
 
Reviewed by: 
 
 
 
Connie Verceles, Economic Development Manager 
Prepared by: Maria Rodriguez, Economic Development Specialist 
 
 
Reviewed by: 
 
 
 
Robert Walker, Assistant City Manager 
 
 
Reviewed by: 
 
 
 
Grace Leung, Director, Finance 
 
 
 
Approved by: 
 
 
 
Gary M. Luebbers 
City Manager 
 
Attachments 

A. BID Annual Report for FY 2011/2012 
B. BID Budget Report FY 2010/2011 
C. Resolution of Intention to Reauthorize the Downtown Sunnyvale 

Business Improvement District for FY 2011/2012 




































