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SUBJECT:   City of Sunnyvale Investment Report – 4th Quarter 2011 
 
 

BACKGROUND 
In accordance with California Government Code Section 53646, staff is 
submitting the attached investment report for Council’s review. The report 

includes all investments managed by the City of Sunnyvale. Staff invests all 
funds not immediately needed for disbursement. The current portfolio market 

value is $222,023,576.   
 
Funds for the City’s Deferred Compensation Plan, the City’s Retirement Plan, 

Retiree Medical Trust, and any proceeds of debt issuance are not invested by 
City staff. These funds are managed by third party administrators.   

 
EXISTING POLICY 
California Government Code Section 53600 et seq., strictly governs which 

investments public agencies can hold. In some cases, State law also governs 
what percentage of the portfolio can be invested in certain security types, 
maximum maturities, and minimum credit ratings by the major rating agencies 

(Standard & Poor’s and Moody’s Investors Service). Public agencies can only 
invest in fixed income securities. The purchase of stock is prohibited.  

 
The City Council adopted a policy governing the investment of City funds on 
July 30, 1985. This policy is adopted annually in August. The City’s investment 

policy follows the Government Code and includes additional restrictions on 
allowable investments.  

 
The key provisions of the investment policy are safety, liquidity, and yield in 
that order. The safety of principal is the foremost objective of the investment 

program. The City’s portfolio is diversified by type of investment, issuer, and 
maturity date. Diversification is required in order that potential losses on 
individual securities do not exceed the income generated.   

 
The portfolio must remain sufficiently liquid to enable the City to meet all cash 

requirements. The portfolio will be maintained with the objectives of safety and 
liquidity first, and then the objective of yield.  
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The City’s policy has been reviewed and certified by the Association of Public 
Treasurers of the United States & Canada (APT US&C) since 1999. The City is 

one of 21 agencies to have its investment policy certified by APT US&C.  
 
DISCUSSION 

This report provides information on the values (par, book and market), the type 
of investment, issuer, maturity date and yield of each investment. The par 

value of a bond is the amount that the issuer agrees to repay the City by the 
maturity date. The book value is what the City initially paid for the bond and 
market value is what the bond is worth now. 

 
The market value is determined by an independent pricing service at the end of 
every accounting period. In some cases, the City may have investments with a 

current market value that is greater or less than the recorded value. These 
changes in market value are due to fluctuations in the marketplace and have 

no effect on the City’s financials. The City will receive full par value for the 
investment at maturity. 
 

Summary information by type of security and detailed information on each 
security is provided. An evaluation of portfolio performance this accounting 
period compared to the previous accounting period and compared to the same 

accounting period of last fiscal year is also included. The City’s portfolio had a 
current yield of .70%. 

 
In light of the continued turmoil in the financial markets, staff has kept the 
average maturity of the portfolio short and remains fiscally conservative with 

investment decisions focused on safety. Securities issued by the US Treasury 
are considered to be the safest. Currently many market participants are 

investing heavily in these instruments. The increased demand has caused 
yields on these conservative investments to decline significantly. This has had 
and will continue to have a negative impact on the yield of the portfolio. In this 

environment, staff continues to evaluate investment options to increase yield 
within the parameters of the City’s investment policy. Options include 
exploring the use of an investment management firm to actively manage a part 

or all of the City’s investment portfolio. 
 

Short term investments are placed in an interest bearing checking account 
with our primary banking institution, Union Bank and with the State’s Local 
Agency Investment Fund (LAIF) to meet the liquidity needs of the City.  LAIF is 

a program created by statute as an investment alternative for California’s local 
governments and special districts. This program offers local agencies the 

opportunity to participate in a major portfolio pool administered by the State 
Treasurer’s office. The current yield for the LAIF portfolio is .38%. 
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FISCAL IMPACT 
Interest earnings for FY 2011/2012 as of Period 7 for all City funds totaled 

$744,506.25. 
 
PUBLIC CONTACT 

Public contact was made by posting the Council agenda on the City's official-
notice bulletin board outside City Hall, at the Sunnyvale Senior Center, 

Community Center and Department of Public Safety; and by making the 
agenda and report available at the Sunnyvale Public Library, the Office of the 
City Clerk and on the City's Web site. 

 
RECOMMENDATION 
It is recommended that the City Council receive and file the investment report. 

 
 

Reviewed by: 
 
 

 
 
Grace K. Leung, Finance Director 

Prepared by: Therese B. Balbo, Finance Manager 
 

 
 
Approved by: 

 
 

 
 
Gary Luebbers, City Manager 

 
 
Attachments 

A.  City of Sunnyvale’s FY 2011/2012 Period 7 Investment Report 



  

    CITY OF SUNNYVALE 

 

PORTFOLIO EVALUATION PERIOD 7 FY 2011/2012 

 

 

INFORMATION UPDATE: 

 
Pursuant to the California Government Code, attached is detailed information on 
all securities, investments, and moneys held by the City. I hereby certify that the 
City’s portfolio complies with the City’s adopted Investment Policy and the 
reporting requirements of State Law, and that sufficient funds are available to 
meet expenditure requirements for the next 6 months, ending July 2012. 
 
 
Date: January 20, 2012 
 
 
               
      Grace Leung, Finance Director    
cc: Members of the City Council 
      City Manager 
  



 

PORTFOLIO EVALUATION - PERIOD 7 FY 2011/2012 (12/11/2011 - 1/7/2012)

DESCRIPTION

DOLLAR 

AMOUNT

FY 11/12 PERIOD 7 

(12/11/11 - 1/07/12)

FY 11/12 PERIOD 6 

(11/13/11 - 12/10/11)

FY 10/11 PERIOD 7 

(12/12/10- 1/8/11)

TOTAL PORTFOLIO MARKET VALUE $222,023,576.36 $208,655,236.44 $243,074,365.14

AVERAGE LIFE OF PORTFOLIO (DAYS) 391 381 260

CITY - WEIGHTED YIELD (Current Period) 0.70% 0.69% 0.77%

STATE POOL YIELD 0.38% 0.38% 0.45%

90 DAY T-BILL RATE (Current Period) 0.01% 0.01% 0.13%

VARIANCE FROM CITY YIELD 0.70% 0.68% 0.64%

1 YEAR TREASURY RATE (Current Period) 0.12% 0.11% 0.30%

VARIANCE FROM CITY YIELD 0.58% 0.58% 0.47%

TREASURY YIELD WITH SAME AVG LIFE AS PORTFOLIO 0.17% 0.17% 0.28%

VARIANCE FROM CITY YIELD 0.53% 0.52% 0.49%

TOTAL INVESTMENTS MATURING 

WITHIN 0 TO 1 YEAR $107,188,197.55 48.28% 49.48% 67.05%

TOTAL INVESTMENTS MATURING 

WITHIN 1 TO 3 YEARS $110,820,563.50 49.91% 48.59% 32.95%

TOTAL INVESTMENTS MATURING 

WITHIN 3 TO 5 YEARS $4,014,815.31 1.81% 1.93% 0.00%

TOTAL INVESTMENTS MATURING 

OVER 5 YEARS ** $0.00 0.00% 0.00% 0.00%

TOTAL $222,023,576.36 100.0% 100.0% 100.0%

** In accordance with Government Code 53601, the City Council, as part of the City’s investment program, granted express authority to 

invest in US Treasury and US Agency and Government Sponsored Enterprise securities with final stated maturities up to seven years.  No 

investment shall be made in any other security type that at the time of investment has a term remaining to maturity in excess of five years 

unless granted express authority by the City Council to do so. 
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