
 Issued by the City Manager 

REPORT TO MAYOR AND COUNCIL 
 

 

 
 

 

 

NO:  13-064 

Template rev. 10/2012 

Council Meeting: March 19, 2013 
 
 

SUBJECT:   Award of Contract for Annual Financial Auditing Services (F13-
35) 

BACKGROUND 
Approval is requested for the award of a five-year contract for annual financial 
auditing services to Macias Gini & O’Connell LLP of Walnut Creek in an 
amount not to exceed $509,960, and to authorize the City Manager to extend 
the contract for up to two additional years if pricing and service remain 
acceptable to the City. 
 
DISCUSSION 
The City Charter and certain government grants require an annual audit of the 
City’s financial transactions and records by an independent Certified Public 
Accountant.  In total, the City conducts up to twelve financial audits in any 
given fiscal year. In addition to meeting the City’s lawful requirements, the 
financial audits provide relevant financial information to citizens, creditors, 
investors, City Council, City staff, and other concerned readers.  
  
For the last five years, the City has contracted with Maze & Associates for audit 
services.  The current engagement concluded with the completion of the annual 
financial audit for the fiscal year ending June 30, 2012.  Consistent with 
Government Finance Officers Association (GFOA) best practice, a competitive 
process is undertaken at the end of each contract term to select a subsequent 
independent auditor.    
 
Staff initiated a competitive Request for Proposals (RFP) process and on 
December 28, 2012 RFP No. F13-35 was released and posted on the Onvia 
Demandstar public procurement network.  Twelve (12) firms requested 
proposal documents.  Six (6) sealed proposals were publicly received on 
January 23, 2013 as follows: 

Audit Firm 5-year Cost* 
1. Badawi & Associates, Oakland, CA $441,914 
2. Brown Armstrong, Stockton, CA $457,808 
3. Burr Pilger Mayer, Inc., San Jose, CA $455,597 
4. Maze & Associates, Pleasant Hill, CA $525,823 
5. Macias Gini & O’Connell LLP, Walnut Creek, CA $509,748 
6. Vavrinek, Trine, Day & Co LLP, Palo Alto, CA $508,350 
*Costs included up to 2 single audits for Federal grant programs but did not 
include as-needed single audits that may be required throughout the year. 
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Proposals were evaluated for past experience and performance, quality of 
professional personnel and management support, audit approach, staffing 
plan, sampling techniques, analytical procedures, independence, freedom from 
conflicts of interest, and pricing structure.  Following the review of the written 
proposals, two firms were selected to interview with the evaluation team: 
Macias Gini & O’Connell and Maze & Associates.  The key factors that 
separated these two firms from the other proposers included experience in 
government accounting, especially with cities of similar size in the Bay Area; 
and greater depth of staff, including information technology resources.  Macias 
Gini & O’Connell (MGO) was selected as the top-rated proposer at the 
conclusion of the interview process.   
 
The initial MGO proposal included base pricing for up to two single audits per 
fiscal year.  Pricing was requested for two additional single audits, as grant 
activity may warrant more than two single audits.  Subsequent negotiations 
resulted in a five-year contract with up to four single audits for $509,960.      
       
FISCAL IMPACT 
Total cost to the City for the five-year contract will not exceed $509,960, which 
is in line with historical expenses for this service.  Costs are budgeted and will 
be distributed among various benefitting City funds.   
 
PUBLIC CONTACT 
Public contact was made by posting the Council agenda on the City's official-
notice bulletin board outside City Hall, at the Sunnyvale Senior Center, 
Community Center and Department of Public Safety; and by making the 
agenda and report available at the Sunnyvale Public Library, the Office of the 
City Clerk and on the City's Web site.  
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RECOMMENDATION 
It is recommended that Council: 
1. Award a contract, in substantially the same form as the attached draft Audit 

Services Agreement, not to exceed $509,960, to Macias Gini & O’Connell 
LLP and; 

2. Delegate authority to the City Manager to extend the contract for two (2) 
additional one-year periods, provided pricing and service remain acceptable 
to the City. 

Reviewed by: 
 
 
Grace K. Leung, Director of Finance 
Prepared by: Pete Gonda, Purchasing Officer  

Approved by: 
 
 
Gary M. Luebbers 
City Manager 

Attachments 

A. Draft Audit Services Agreement 


















