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SUBJECT:   Approval of Budget Modification No. 44 to Appropriate 
$149,155 from the General Fund’s Budget Stabilization Fund for 
Undergrounding of Overhead Utilities 
 
BACKGROUND 
Sunnyvale Municipal Code (SMC) Chapter 19.38 allocates the distribution of 
costs for undergrounding utilities as part of private development.  Under 
certain criteria the SMC specifically requires the City to cost-share for 
undergrounding work that occurs beyond the boundary or frontage of the 
property under development. 
 
On August 19, 2008, the City Council approved an industrial development 
project at 384 Santa Trinita Avenue.  The project allowed for the construction 
of a new four story, approximately 100,000 square foot Research & 
Development office building.  As part of the conditions of approval, the project 
was required to underground utilities along its boundary lines.  The conditions 
state the following: 
 

A. All proposed utilities shall be underground including boundary lines 
and transformers. 

B. The developer shall contribute their fair-share of the costs for 
undergrounding utilities as determined by the City where existing 
overhead utilities extend from the boundary of the subject site across 
adjoining private properties to the south in accordance with SMC 
19.38.100 b & c. 

 
Although the majority of the overhead utilities are within the development site, 
they also provide service to the four parcels adjacent to it (Attachment A).  Per 
SMC 19.38.100, “The developer shall share undergrounding costs with the 
City…. and the City shall pay only for the cost of the undergrounding and on-
site conversions on property not owned by the developer….”  City staff worked 
with the developer to determine a City fair-share contribution of $149,155 as 
part of the project.  
 
EXISTING POLICY 
General Plan Community Character - Design: 

Goal CC-2 - Create an attractive street environment which will compliment 
private and public properties and be comfortable for residents and visitors. 
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“The City helps facilitate the undergrounding of utilities by paying 
for a portion of the undergrounding which extends beyond private 
property lines and street centerlines” 

 
DISCUSSION 
The scope of the project includes undergrounding all the utilities and service 
points within the boundaries of the project’s parcel at a cost of $561,640.  Per 
Attachment B, the developer is responsible for $412,485 for the costs 
associated with all the undergrounding within their property and the City is 
responsible for $149,155 for undergrounding costs beyond the property line.  
The City’s contribution includes undergrounding service points and related 
elements such as vaults, conduits, and any surface work including pavement 
and concrete replacement for the four adjacent properties.  The payment will be 
made once all public improvements for the project have been completed and 
accepted by the City. 
 
A Mitigated Negative Declaration was completed as part of the development 
project. 
 
FISCAL IMPACT 
Staff recommends that the funds to cover the City’s fair-share responsibility of 
$149,155 be appropriated from the General Fund Budget Stabilization Fund. 
These costs were not included in the FY 2013/14 Recommended Budget and 
will be an additional unplanned expenditure for the General Fund. The 
additional appropriation for this one-time expenditure will not affect service 
levels, and its impact on the Budget Stabilization Fund will be evaluated as 
part of the overall analysis on revenues and expenditures that occurs at the 
end of the fiscal year.  
 
Budget Modification No. 44 has been prepared to appropriate $149,155 from 
the General Fund Budget Stabilization Fund to Project 802150 – Utility 
Underground Cost Sharing. This appropriation fully funds the City’s fair-share 
responsibility for the Santa Trinita Avenue development while leaving $10,200 
available for carryover into FY 2013/14 for unanticipated undergrounding  
responsibilities.                                      

 
Budget Modification No. 44 

FY 2012/2013 
 

 Current Increase/ 
(Decrease) 

Revised 

General Fund    
Expenditures    
802150 – Utility Underground Cost 
Sharing  

$10,200 $149,155 $159,355 

    
Reserves    
Budget Stabilization Fund $49,131,356 ($149,155) $48,982,201 
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PUBLIC CONTACT 
Public contact was made by posting the Council agenda on the City's official-
notice bulletin board outside City Hall, at the Sunnyvale Senior 
Center, Community Center and Department of Public Safety; and by making 
the agenda and report available at the Sunnyvale Public Library, the Office of 
the City Clerk and on the City's Web site.  
 
RECOMMENDATION 
Staff recommends Council approve Budget Modification No. 44 to appropriate 
funds for the City’s fair-share contribution for utility undergrounding.  
 
Reviewed by:  
 
 
Kent Steffens, Director of Public Works  
Prepared by: Manuel Pineda, Assistant Director/City Engineer of Public Works  
 
 
Reviewed by: 
 
 
Grace Leung 
Director, Finance Department 
 
 
Approved by:  
 
 
Gary M. Luebbers 
City Manager 
 
Attachments: 
A. Development Parcel at 384 Santa Trinita 
B. City Participation Estimate 





                                                                                                                                                                                         ATTACHMENT B

Description Total 

Portion of Scope 
Physically on 

Adjacent 
Properties

PG&E Contract $325,046 $44,912

Trenching, vaults, conduits (Cupertino Electric) $106,591 $39,762
Cupertino Electric ‐ cut over and additional 
trenching to expose existing services $25,393 $25,393

Other costs, asphalt patch, striping $7,300 $7,300
Generator at bank $17,387 $17,387
Driveway replacement at bank $4,787 $4,787

AT&T ‐ $61,280 $8,214
AT&T ‐ Fiber $13,856 $1,400

Total $561,640 $149,155

CITY PARTICIPATION ESTIMATE TOTAL SPLIT
City of Sunnyvale Participation: $149,155
Developer Participation: $412,485

$561,640

Oakmead ‐ 384 Santa Trinita

      CITY PARTICIPATION ESTIMATE




